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Taconite Production Tax History 

Å Created in 1941 @ $0.05 per ton eventually rising to about 
$0.76 per ton in 1976. 

Å In 1977 taxable tonnage became the three year average 
tonnage or the current year, which ever was higher, and the tax 
rate was increase to $1.25 per ton. 

Å In 1984, the ñwhichever was higherò provision was eliminated 
after a court case and the three average was used. 

Å Starting with the 1985 production year, the legislature stopped 
Revenue from actually collecting the tax, and had the taxpayers 
send the tax directly to the various counties and to Iron Range 
Resources. The reasoning was that since the tax wasò in lieu of 
property taxesò the county should collect the money. Our office 
continues to do all of the calculations for the tax and itôs 
distribution. 

Å Throughout the years the tax rate has been allowed to escalate 
or was frozen depending on legislative action.  
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History (cont.) 

 

Å The Department of Revenue at one time received $0.01 per ton 
to administer the mining taxes. We currently receive no 
allocation. 

Å The tax is paid by the companies in equal parts on February 24 
and August.  Main distributions of the tax collected are payable 
on February 25 and August 25. 

Å Starting with production in 2001, a state appropriation of $0.33 
per taxable ton was added to the distributions as if it were 
production tax revenues. This was reduced to $0.22 per ton 
beginning with 2002 production. 
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What is the Taconite Production 

Tax ?(M.S. 298.24, 25, 27, 28) 

ÅTax on taconite pellets or concentrate 
produced.  
ÅTax rate for 2010 production year was $2.380 per 

taxable ton (plus $0.03 per Fe unit above 72% if 
DRI produced). Rate is $2.412 for 2011. 
ÅTaxable ton = dry three year average production in 

long tons (w/out flux additives), current year if 
defined under 298.405 
ÅOnly last user subject to tax pays it.  

ÅPaid in lieu of property taxes 
Åexempts active taconite mines, pellet plants and 

tailings basins from regular property tax  

ÅWill distribute $79.1 M payable in 2011 
Å(includes $6.70M from state general fund, 

$0.22/ton) 
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Who pays the tax? 

ÅCurrently, eight operations are subject to the tax. 
ÅWe receive the final production report on February 1. 

ÅWe figure the tax, calculate the distributions and tell the mine 
were to send the money by February 15. 

ÅThey send the 1st half payment by February 25 and the 2nd 
half by August 15. 

ÅMesabi Nugget became subject to the tax in 2010. 
(six year phase-in for full tax rate because DRI) 

ÅPellets and DRI will be subject to tax at Essar when 
operational. 
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Where does it go? 

ÅDistributed among recipients within the 

ñTaconite Assistance Areaò 

ÅCities and Townships (103 in 2011) 

ÅSchools (15) 

ÅCounties (6) 

ÅTaconite Property Tax Relief 

ÅIron Range Resources & Rehabilitation Board 

ÅTaconite Economic Development Fund 

ÅProducer Grant and Loan Fund 

ÅOther 
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Taconite Assistance Area Map 
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