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Minnesota IMPLAN Group, Inc. (MIG) is the corporation 
that is responsible for the production of IMPLAN data and 
software. Using classic input -output analysis in combination 
with regional specific Social Accounting Matrices and 
Multiplier Models, IMPLAN provides a highly accurate and 
adaptable model for its users.

IMPLAN (IM pact analysis for PLAN ning ) can be used to 
measure the effect on a regional or local economy of a given 
change or event in the economy's activity. It also allows the 
user to build economic models estimating the effects of a 
proposed change in a specific economic region. The 
IMPLAN database contains county, state, zip code, and 
federal economic statistics which are specialized by region, 
not estimated from national averages.



ü Direct effects take place only in the industry immediately affected:  if ABC Mining 

lays-off 39 employees, the mining industry loses 39 employees. 

ü Indirect effects concern inter -industry transactions: because ABC Mining is 

closing, they will no longer have a demand for locally produced materials needed to 
produce their product. This will affect all of their suppliers. 

ü Induced effects measure the effects of the changes in household income: 

employees laid -off by ABC Mining may reduce their expenditures in restaurants and 
shops since they are no longer employed. These changes effect the related industries. 

ü Impacts the total changes to the original economy as the result of a defined event are 

the impact. Once there is a clear picture of the economy through the Social Accounting 
Matrix (SAM) and Multipliers, its behavior can be predicted for a defined event: if ABC 
Mining spent 20% of its earnings on electricity in 2006, then received an additional 
$1,000,000 of income in 2007, the power generation industry could expect to make 
approximately  $200,000 more that year.  If 5% of the power generation industry is spent 
on coal, they could anticipate having $10,000 more to buy coal that year. However at 
each of these steps, each company will source some products out of the region of the 
economy of  study.  These are the losses that occur and eventually drive the cycle to 
zero. 



üValue Added A measure of the impacting 

industryõs contribution to the local community; it 
includes wages, rents, interest and profits.

üOutput Represents the value of local production 

required to sustain activities.

üEmployment Estimates are in terms of 

jobs, not in terms of fulltime equivalent employees. 
Hence, these may be temporary, part time, construction 

or other short term jobs.

















Although the total economic impacts for the State are 

almost always greater than the impacts for the

Arrowhead Region and Douglas County, WI, the 

importance of mining sector to the regionõs economy is

proportionately greater.




